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On 7 July 1948, the Auctrian Trade Ministry wis requested by the 5 Soviet—— 
Element to furnish all details of the Austrian plan for machinery allé- 
cations for the second quarter of 1948, 


Envincer Zukhanov of the -ovict Zlenont repeated this denand to thé 
Ministry on 9 July. ‘he Ministry refused, claininy that 14 would be 
too difficnlt technienlly to prepare cuch a list in this lirited time 
and maintainin? that the Russian devan' exceeded the linite of Austria's 
accountability to the ocenyation powre as laid down in the Allied 
Council note of 12 April 1947. 


Zukhanov ordered the list tranmmitted to the Soviet Element conplste 
in detsil by 12 July. Othervise, he threatoned, all Russian zrantine 
of .aybills for Austrian freicht across the demarcation line vould 
cease imnediately, 


Minister of Trade Urnst Kolb was at first unwillin7 to comply ith this 
demand, The Soviets clain that this is to be the last quarterly list 


under the systen of controls, which will be removed from rachinery f 
the next quarter. 
garbled in the o 25X1A 


Envineer Georvt1 Andreyevich Kulasin, chief of the Deononie Division, 
Soviet Blenent, ACA, in diseuseions with the Austrian Trade Ministry : 
on 9 July, amplified Zukhanov's threats. Kularin clained that USTA 
firms were being badly treated by the Austrian Government; that, in 

Sciss cases, leval proceedings had baen introduced azainst buyers of USTA 
wares, Furthernore, he stated that the eastern zone was beinz slighted 

in the distribution of netals; that luriber had been exnorted to the 
western zones, althourth the western cones had more lumber available # 
than the eastern zone, which needed +mod for its ow use. 


Kulagin emphasized, however, that the real cause for digeaticfaction f 
=e the insufficient allocations of raw and auxiliary ratorials to 4, “OD 
USIA plants. If these conditions contimied, Kulacin rredisted thet 4 


the same situation vould develop in Vienna as in Derlin. J. MP ® 


..-°"" Approved For Release 2001/03/05 : CIA-RDP82-00457R00170@5X009-0 


Pe 
CONFIDENTIAL 


GENPRAL INTELLIGENCE AGENCY 


On 12 July, Minister Kolb requested a mestine with Kulacin to discuss 
Sha neoblen. 40 apnointment vas granted for 14 July. Kolb is to take 
the directer-ceneral of Alpine Montan with him to the interview, 


m 


Se The Trade Ministry reports that reanvidle sone firms producing machinery 


wave corplained te the Ministry that thelr moods are not being pernitted 
ty the Soviets to cross the demarcation Line, 
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